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FRINCIPLES OF FOREIGN TRADE IN COMMUNIST CHIRA

Meng Hsion-chang

The foreign trade policies of the New Peoples Democracy cannot be the seame
. : a5 the policies of the Kuomintang, which uestroyed production and stifled expors.
- We cannot follovw England's policy of free trade, nor the usual capitalist policy
B ; of tariff agreements, and of high taxes which close the docr to trade. Antarchy
: : will not suit our purposes, nor can we yet use the Soviet Union's policy of

N state-controlled trade. Our policy must be a form of planned control of foreign

trade. Controlled buying and selling in the New People's Democracy will stop

currency fluctuations. However, we will still nead private capital as long as

it is not completely independent from government control.

. Chinas has peither the industry nor the shipping necessary to carry out the
v ’ policy of free trade such as England advocated in the periovds when her products
were wole to overcome any competition. An industiially backward country cannot
follow such a policy.

-y

We cannot follow the policy of trade agreements as practiced by most of the
P capitalist countries since such a policy is designed to benefit only- the capi-
- talist classes at the expense of the producing classes. The Soviet Union's pol-
icy will not work for us yet VLecause, in our economy, we have not reached their
position of full socimlism.and elimination of private ownership.

Since none of these policies are sultable, ve must adopt 8 different one

of plapned foreign trade with a system of protective tariffs. The tariffs must
protect domestic industries, but they must be planned to ensure the entry of the
required amounts and categories of products needed in recomstruction and to reg-
ulate exports. Both public and private commercial enterprises will enter foreign
trade, so it 1s up to the public organizations to s't prices and policies in a '
manner- waich will be beneficial to the economy. Private organizations will deal
in commodities not handled by the public organizations, or will be responsible
to these organizations.
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